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COMPANY UPDATE
16 December 2009
Following its announcement on 15 October 2009 confirming the successful raising of USD34.4 million by way of a bond issue, Equinox Offshore Accommodation Limited (Company) provides the following by way of update on its activities. 
New Board Members

With effect from the Extraordinary General Meeting held on 20 November 2009, Mr Johan Fredrik Odfjell, Mr Martinus Brandal and Mr Gabriel Berg have joined the Board as Directors. Mr Odfjell has also been elected as Chairman of the Board. Mr Arne Johnsen has resigned as a Director and remains Chief Operating Officer.
ARV1 - Commissioning  

The commissioning of ARV1 is nearing completion. Work continues to be undertaken at the most cost effective rate possible, with progress able to be significantly expedited upon award of a charter.
All major systems have been tested and a commissioning crew is now living aboard the vessel.  Following rectification works to resolve defects detected during testing procedures completed to date, the dock trial process can commence. This will be followed by sea trials. 

As it is envisaged that minor project specific works may be required to be undertaken in respect of any charter, it is intended that these be completed before dock and sea trials for efficiency. 

ARV2 - Status

ARV2 remains at Sembawang shipyard awaiting conversion. 

Significant engineering has now been completed on the vessel, and repair and conversion scopes drafted in respect of the range of possible charter opportunities for this vessel. Accordingly she is, in all respects, ready for conversion. 

Marketing  

It is a reflection of current market conditions that the Company continues to track a number of likely charter opportunities that have not yet been awarded for both ARV1 and ARV2.

While the global demand by major oil companies for offshore accommodation remains strong, the award dates for a number of high value contracts for which the Company is, and for some time has been, a leading contender, have been significantly delayed.  These delays appear to be driven by a deferral projects by oil companies for budgetary reasons. 

In the period since the completion of construction on ARV1, there has been only one substantial project for which the vessel was bid unsuccessfully. This occurred as a result of a change in the tender requirements, after the tender was issued, from a full offshore accommodation and repair vessel (requiring substantial accommodation, large undercover working and storage area, multiple offices, use of stern hatch at sea, personnel transfer system, helideck and crane) to a vessel providing onshore style accommodation.

The Company remains focused on charter opportunities for ARV1 requiring full use of DPII, crane, helideck, mobility and gangway capabilities. It is focused also on a number of coastal development projects where the size and availability of ARV2 are of advantage. 

While the Company is obviously unable to influence charter award dates, there are a number of opportunities which require commencement of work in first half of 2010. This, in addition to the new budgetary period commencing in 2010, provides a certain level of optimism in relation to upcoming award dates. 
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