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27 May 2010
GENERAL UPDATE AND PROPOSED REFINANCING
Equinox Offshore Accommodation Limited (Company) wishes to provide the following information to its shareholders as an update on its activities. 
ARV1 – Commissioning 

Since the completion of the bond issue in October 2009 (Bond Issue), the Company has worked hard to complete the commissioning of ARV1 at the most cost effective rate possible.  ARV1 is due to complete its sea trials, and to receive all certificates, within early June 2010. 
ARV1 will remain in a warm layup condition at Sembawang shipyard until a contract is awarded.    
Market 

After a slowdown in the offshore sector during the period from late 2008 to 2009, the accommodation market has been growing stronger and has steadily improved since January 2010.  
There was a general freeze on projects by major oil companies and subcontractors throughout 2008 and 2009 due to (i) low oil prices which resulted in new projects being uneconomical; and (ii) the inability to secure debt financing which forced companies to delay (or delay and then cancel) installation, hook up, commissioning, repair and maintenance programs, which is the work which the ARV1 was ideally intended for. In addition, during the economic crisis, the number and type of vessels bidding for accommodation projects increased as the amount of offshore construction projects waned. This had the effect of artificially increasing the competition in the industry. 

Since January 2010, the Company has experienced increased activity on a number of contracts which had been initially targeted in 2008 and early 2009. The Company believes that the formal tender for one high value contract it has been targeting for some time will be released in the near future. While there is no certainty in relation to the contract, the Company understands that it would be at contract rates within the range forecasted. In addition, the Company has identified a number of new contract opportunities which the Company is qualified to bid for in the first half of 2010.
The Company believes ARV1 to be highly competitive in relation to projects requiring DPII capability due to deepwater or complex seabed infrastructure; accommodation for up to 500 personnel; personnel and equipment to be mobilized in and out of a field, or between platforms on a field and the ability to disconnect and transit rapidly (for example in cyclone/hurricane environments).

ARV1 has been technically reviewed and pre-qualified by several national oil companies and major contractors including ExxonMobil, Pemex, Woodside, Petronas, Petrobras, ConocoPhillips, Total and ONGC.
Restructure

At the time of the Bond Issue, the Company had assumed that it would be able to secure a contract for ARV1 by the end of 2009. However, due to the delays suffered to date and the unexpected high cost of completing the ARV1 the Company is seeking to refinance the Bond and to raise new equity in the range of USD30 to USD35 million (Proposed Refinancing). The details of the Proposed Financing are now being finalised. Given the delays and high costs, the shareholders must expect to be substantially diluted unless they subscribe for their pro rata share of the new equity issue. The Company will make further announcement in this regard as and when appropriate.  
The Company intends to use the proceeds arising from the Proposed Refinancing to pay the final shipyard bill and other creditors and to fund general working capital (minimum 12 months) until the Company is able to secure a contract on ARV1. 
Carnegie ASA and Fondsfinans ASA and Pareto AS have been retained to manage the Proposed Refinancing.
Information detailing the Proposed Refinancing will be provided to the shareholders in due course. 
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